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Thailand - Off the radar
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Top 10 issues in 3Q25

1) Thailand is being off the radar from global investors right now. Passive flows plunged

2)

to the lowest level in recent years. This is mainly due to a significant reduction of
Thailand weighting in major indices such as MSCI & FTSE for the past 3 years. If we
continue to underperform global peers, expect a significant unload at every
qguarterly-end

Even though Thai stock market has low valuation levels across almost every metric,
the lack of strong catalysts, political instability, and shrinking liquidity are all
expected to keep the market subdued. (market with limited upside & limited
downside)

Source: Trinity Research



Top 10 issues in 3Q25 (Con’t)

3) EM outperformance vs. DM could be back on track in 3Q25 as earnings revision
momentum still look better and relative valuation still looks undemanding. However,
the U.S. equity and other developed markets are still trading below their peak levels
from February, a period marked by trade war uncertainties similar to current
situation. Therefore, we think 3Q25 could be another evenly-matched performance
between the two.

4) People seem to have momentarily forgotten about the trade war issue, as reflected
by the Global Trade Uncertainty Index, which is now at its lowest level since January.
Therefore, if any shocks related to Donald Trump’s tariff measures occur again, they
are expected to pose downside surprises to risk assets, especially for U.S. and DM.

Source: Trinity Research



Top 10 issues in 3Q25 (Con’t)

5) Almost all major central banks have started to enter their wait & see mode which

6)

we view as good news for equity. We still hold a view that the mid-cycle rate cut
does not usually come with stock market rally. In fact, it sent negative pressure for

most of the time. Rates must go down furthermore to be near the floor, for stock
market to start a bull rally.

Expect at least another 0.25% cut from the BoT for the remaining of 2025. If we
assume market EPS could hold at 91 baht, the fair SET Index level for 2H25 that we

could reasonably target is 1270. Fore more conservative case, the SET should reach
1180 at a minimum.

Source: Trinity Research



Top 10 issues in 3Q25 (Con’t)

7) Three of the domestic political scenarios that could lead to a delay/turn down in the

8)

enactment of FY2026 Budget Act are |: minority government II: dissolution of

Parliament, and military coup. If none of these happens, It’s likely to be seen as
positive news by investors.

We estimate that the worst-case scenario for the SET Index will not fall below the
1,000-point level (based on the current 2025 EPS forecast of 91.4 baht). For the
index to decline to that level, the domestic political situation would have to
deteriorate further to any of the 3 worst case scenarios listed above.

Source: Trinity Research



Top 10 issues in 3Q25 (Con’t)

9) For 3Q25, we prefer domestic & defensive sectors such as ICT, Consumer staple,
Healthcare, and Utility. We buy the domestic idea only because we believe the
government is stable enough to maintain majority control. However, we reject to go
further to cyclical sectors such as Banking, Finance, Consumer discretionary,
Property, and Media. The main reason is that these sectors may be exposed to
negative earnings surprise risk.

10) Thailand ESGX funds could not help support the liquidity and the SET Index as much
as we expected. In addition the current LTF outstanding of 117bn baht will be a
major hurdle for the SET Index, at least for the remaining of 2025. Selling pressure is
likely to emerge whenever the SET Index experiences an upward movement.

Source: Trinity Research



What went right for our 2Q25 call

- Soft economic momentum from Trump tariff policy.

- More hawkish tone from key Central Banks.

- SET Index rebounded towards 1230

- An outperformance of global cyclicals vs. domestic cyclicals
- Deteriorating consumer confidence

- Continuing low level of THB yield

Source: Trinity Research



What went wrong for our 2Q25 call

- Thai-ESGX new subscription is way smaller than expected
- LTF redemption is greater than ESGX subscription
- SET plunging through our lower trading band of 1100 at the beginning of April

- An underperformance of local REIT & IFFs even though domestic bond yield has
stayed low.

Source: Trinity Research



What’s in the price and what’s not
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- Trump reciprocal tax of more than 10%

- Recession fear




Softening economic momentum in 2Q25
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U.S. inflation expectation still looks under control - Expect the Fed to

cut rates by 0.25% each quarter.
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DM still laggard EM since this same level of trade uncertainty
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EM outperformance vs. DM could re-emerged in 3Q25
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EM earnings revision has yet lost a momentum
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EM valuation is still in favor
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China Tech vs. U.S. Tech
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Yellow flag on domestic consumption
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THB should be resilient as long as gold prices stay high
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Thailand ESG-X funds could not help as much as we expected
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Still much left in the tank for Thai LTF
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Expect SET Index to rebound towards 1180 at the minimum

Multiple at 2025E EPS Fair SET Upside /

1.50% RP (latest from BB) (Current) Downside

Base 14.0x Fwd PE 91 baht 1274 +18.0%

Conservative 13.0x Fwd PE 91 baht 1183 +9.5%

ations are based on level of 1080 22

Source: Trinity Research



Value re-emerged - SET @1180 would bring the ERP back to average
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The higher the implied ERP, the safer the investment
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SET appealing vs. bond is higher than ever
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SET 2025E (grey) and 2026E (blue) EPS revision - Projected 2025 EPS for

Thai stock market have started to stabilize
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Thai political issues

1)
2)
3)

4)
5)
6)

7)

Thailand-Cambodia border dispute - Ongoing
Tariff negotiations with the U.S. - July 9t deadline could be extended

Government stance on Entertainment Complex Bill when parliament convenes in
July - Still a top agenda?

Senator collusion case — Ongoing
Constitutional Court to review petition against PM — Pending on review

Thaksin hospitalization case hearings — Verdict likely announced during end of
July / beginning of August

2026 Budget Bill - 2" & 39 reading in August

27
Source: Trinity Research



Key is the timely enactment of 2026 Budget Act
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Though Government stability is under scrutiny, SET will be ok as long as

Earliament is not dissolved
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Where is the trough? - Only to happen if 1 of our 3 worst scenarios
occurs
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Top picks for 3Q25 - ADVANC
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Top picks for 3Q25 - BDMS
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Top picks for 3Q25 - CPALL

CP ALL PCL

D Earnings & Estimates Home | EE »

Measure [ZEENIN)ES

¥r 25 EPS, Adj Estimate 3.151
M Price 42.50

M P\H
Ill |

L

Track Annotate Zoom

Period ENEEIN~ - v

olllge= Standard |

Broker IR

Snapshot
Time Frame
11) Current Estimate
12 1 Day Ago
13 1 Week Ago
19 1 Month Ago
15 3 Months Ago
16 6 Months Ago
17 12 Months Ago

cur EY-

Estimate %Chg from Dt

3.151
3.151
3.151
3.142
3.117
2.995
2.887

Full Revision History
Estimate %Chg from Dt

Date
06/19/2025
06/13/2025
06/11/2025
06/10/2025
06/09/2025
06/05/2025
05/28/2025
05/26/2025
05/22/2025

05/19/2025
05/16/2025

3.151
3.151
3.151
3.151
3.151
3.151
3.141
3.142
3.142
3.142
3.141

0.00%
0.00%
0.00%
0.27%
1.09%
5.21%
9.14%

0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.30%
0.27%
0.27%
0.27%
0.31%~

CP ALL PCL
&M 1y

W 12M Tgt Px 70.80
4 W Price 44.25

$Buy I I Il
M $Hold

$Sell

M Price Spread (Tgt - Px) 26.55
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2010 | 2011 | 2012 2013 2014 2015 2016 | 2017

Note: Data as of 23 June 2025

Source: Bloomberg
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Top picks for 3Q25 - GULF

Gulf Development PCL i 06/23/25|s)
6M il

Tgt Px

GULF TB Equity ‘ I ...--------
AN /\/\ 32.00

v
1/ A R

\/ | )

26.00

\ 25.3523
to BEst EBITDA (Curr Ann) 23.9884

eviation 1 - EV to BEst EBITDA (GULF TB Equity) 31.0569

viation ~1 £Vt BEST EBITDR (GULF TE FquityT 25.3523
eviation 2 - EV to BEst EBITDA (GULF TE Equity)  33.9092
@viation -2 - EV to BESt EBITDA (GULF TB EQUItY) 22,50 22.00
vg - EV to BEst EBITDA (GULF TB Equity) 28.2046

Apr 4 Apr 11 Apr 22 Apr 30 May 8 May 15 May 23 May 30 Jun 9 Jun 16 Jun 23
2025

[ nlmisla] |

Spread (Tgt - Px) 23.

Note: Data as of 23 June 2025 34
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m Weighting of top 20 in SET50 as of 24 June 2025
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of 24 June 2025

Source: Trinity Research




m Weighting of top 20 in SET100 as of 24 June 2025
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Trading with caution - Securities pledged in margin accounts

Source: SET

. e ot e . % Srwanmannsng fnodulsein . - , T 5 % srwaunanning Ao dudlszin . - ,

, Fmmnanningnnaduwlszauln , %n13naNikIaIK aNwINta s , Fwamnanningnndwlszanln , %n1shannuasfnaRwILas

Fanannin N o . fa Swrwnannsnensmhelausa ! v Fanannswel Y o . fa Swrwmannsngnsmlauaa ) v
UYBNIIINVBIZNAT (1) = .o A e e e (% Free float) VBNIIIUVBIANAT (1) = ~e A e e e (% Free float)
NIVAAVDILIBNNDDNAANNIN ST NINNAVBILIENT DD NAANNIN EITE
A5 433,836,922 35.87 23.36 SA 188,182,021 15.70 17.24
SAAM 109,849,500 3465 39.51 SKY 110,724,853 15.44 63.59
TFG 1,483,261,917 2553 20.28 MVP 51,989,601 15.42 64.58
SFLEX-W2 25,939,724 2531 AQUA 880,394,350 15.41 62.28
TFG-W4 146,982,257 25.29 STPI 273,785,620 15.11 68.11
SAVART 223,746 851 2223 47.36 PDJ 88,952,564 15.00 484
SFLEX 171,544,600 20.92 60.5 SUSCo 147,407,824 14.74 64.26
APCS 137,507,397 20.83 4765 IRCP 91,782,928 14.72 7369
TAKUNI 162,605,900 2033 7474 TAPAC 59,755,265 14.51 47.96
ACE 2,066,388,063 20.31 23.66 BM 93,983,613 14.34 24.06
SPALI 386,964,392 19.81 59.27 AMATA 163,426,214 14.21 72.08
LPN 270,526,860 18.60 78.09 TVDH 245,697,681 14.02 7118
EP 171,058,456 18.34 3147 MK 199,055,585 13.98 30.7
NNCL 352,565,401 17.21 29.02 KCE 162,872,811 13.78 60.95
LDC 101,376,700 16.90 4933 IMH 29,515,100 13.73 27.21
DITTO 117,118,866 16.88 47.82 XPG 1,443,799,646 13.49 66.55
Il 135,039,762 16.72 54.1 PCE 366,613,500 13.33 23.89
TPCH 65,773,103 16.39 55.33 BR 119,245,301 13.05 5397
KTC 420,204,381 16.30 3277 SGP 231,557,701 12.60 13.48
BEC 320,465,634 16.02 31.06 DPAINT 28,651,400 12.46 5256
Note: Data as of May 2025 37
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